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On August 8, the Mexican central bank (Banco de Mexico) reported that the national inflation
index for the month of July was 8.1%, bringing the cumulative index for the first seven months of
the year to 67.3%. Price inflation was highest for clothing and textiles, petroleum and derivatives,
and foodstuffs (especially processed foods). Inflation thus far in 1987 has surpassed by far the
government's original prediction of between 70% and 80% for the year. At present, government
economists project the annual rate at 124% and 138%. The first estimate is based on an average
monthly inflation index of 6% for the next five months, while the second is grounded on an average
of 7.5% per month. Of the 35 cities in which data are collected to prepare the national index, the
highest price increases were recorded in Tampico, Chetumal and Matamoros, while the lowest rates
were observed in Navojoa, Tijuana, Parral and Hermosillo. The national index for prices paid by
producers in July registered a 9.4% increase, while the cumulative index for the January-July period
is 77.9%. Private sector economists are predicting that the annual inflation rate will surpass 130%, a
60-year record for Mexico. (Basic data from EL NACIONAL, EL FINANCIERO, 08/08/87)
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